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Protocol 3 to the EEA Agreement - “The Non-Annex 1 trade regime”
Principels for compensating higher raw material prices in Norway

The basic principle in the regime is to compensate for differences in
raw material prices in trade in processed agricultural products
between Norway and the EU. Industrial components are subject to
free competition.

Customs duty rates are bound, based on historical raw material price
differences from 1994. Duty rates have been reduced somewhat
since then.

Differing raw material price trends in Norway and the EU impact on
our competitiveness on both the Norwegian market and the export
market.




The Non-Annex | principle

Norwegian
raw material
prices

_—

Production in Norway

Price
compen-
sation

Production in EU
import to Norway

Norwegian
raw material

prices

Customs
duties

Raw material
prices in the
EU

Actual price level under
the Non-Annex | regime

“orkla



Mill. NOK

) NILF
2

Morsk institutt far

9 000
8 000
7000
6 000
5000
4000
3 000
2 000
1000

landbruksekonomisk forskning

Trade in Non-Annex | products

e |MpPOIt == EXport

2011-2012
4,6 %

1995 -2012
231 %

1995 - 2012

32% 2011-2012

-0,6 %

1996
1997
1998
1999
2000




Raw material price trends 1994 - 2013

(index, 1994 = 100)
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Net raw material costs for pizza on the Norwegian market
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